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Memo 
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CC: Ben Noble, Council Central Staff 
From: Steve Johnson, Acting Director 
Re: Office of Economic Development Briefing  

Regional Development & Sustainability Committee - February 19, 2010 
 

 
Council President Conlin: 
 
We wanted to provide you with some background on the two topics that we will discuss at the upcoming February 
19, 2010 Regional Development & Sustainability Committee meeting: federal New Markets Tax Credits and 
Recovery Zone Facility Bonds. 
 

New Markets Tax Credits 
 The federal New Markets Tax Credit (“NMTC”) program provides a 39% credit against federal 

income taxes for business and real estate investments located in low-income areas 

 The City of Seattle – Office of Economic Development created a limited liability company called the 
Seattle Investment Fund LLC to obtain an allocation of federal New Markets Tax Credits (“NMTC”) 
for the City 

 On October 30, 2009, the federal government awarded Seattle Investment Fund LLC with the 
authority to distribute federal tax credits on $40 million worth of business and real estate investments   

 On November 16, 2009, the Seattle City Council approved Ordinance 123146, authorizing OED to 
accept the $40 million NMTC allocation and enter into an Allocation Agreement with the federal 
government   

 OED will distribute NMTCs to investors in exchange for low-cost financing provided to business and 
real estate projects in low-income areas   

 OED is preparing legislation that will describe the policies and procedures of Seattle Investment 
Fund LLC in evaluating, approving and managing investments regarding its current and future 
NMTC allocations and investments in other economic development projects 

 

Recovery Zone Facility Bonds 
 Recovery Zone Facility Bonds (“RZFBs”) are a new type of tax exempt bonds designed to spur 

private sector investment in economically distressed areas   

 This program was created as part of the federal stimulus package and is offered through the 
American Recovery and Reinvestment Act of 2009   

 The City of Seattle has authority from the federal government to issue over $19 million in RZFBs for 
private projects   

 In exchange for receiving a federal income tax exemption on interest income, lenders will offer a 
reduced rate of interest on loans 

 To issue the bonds, the City designates a “recovery zone” of economically distressed areas eligible 
for RZFB investment 

 
 



   

 OED is preparing legislation that will designate a Recovery Zone and describe the policies and 
procedures in evaluating and approving RZFB projects. 

 

Issues for Discussion 
OED is working with the Executive and Council to address the following important policy issues associated 
with the successful delivery of these new economic development financing tools. 

 Making informed and transparent decisions in a timely manner 

 Reducing risk and liability to the City 

 Providing community input and keeping the public informed 
 

Attached are some additional details on New Markets Tax Credits and the Recovery Zone Facility Bond 
program.  They are: 
 

 NMTC Program – Frequently Asked Questions 

 NMTC Decision Making Authority document 

 Recovery Zone Facility Bond Overview 

 NMTC / Recovery Zone Bonds Powerpoint 


